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Capital Market Report Q3 2019

The third quarter of 2019 was characterised above all by a sharp rise in volatility. In August, the
global stock markets appeared to be at a crossroads at times. The DAX lost a good 12% within a
few weeks. Then, in mid-August, the turning point. The markets were able to use the last weeks of
the quarter to make up for the losses. This means that many indices are on the same level as at
the beginning of the quarter. As in the previous quarters, price gains were also recorded on the
bond side in the last three months. Especially in the USA, yields came under pressure after the
announced interest rate cut.
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banks are not letting up. Monetary policy
in both the USA and Europe remains ex-
pansive. The Norwegian centfral bank
shows that there is another way. In Oslo,
the key interest rate was raised by 0.25%
to 1.25% on the grounds of a beftter-
performing economy. On the other hand,
the economic situation in Germany is
worse. GDP is also showing a marked
slowdown in the second quarter. The downturn is therefore becoming increasingly obvious here,
as various indicators show. A simple look at the automotive sector shows that these effects are
rather homemade. The German motor vehicle sales figures have been on a dramatic retreat
since 2018. The ftriggers, of course, are
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ecological point  of view. The
international economy is also cooling down. In the meantime, 10 countries have a completely
inverse yield curve. These include Canada, Hong Kong and Iceland.

To the outlook: From the end of October we will know more about the Brexit case. A "no deal"
would not be desirable for any of the parties. Furthermore, political and geopolitical news will of
course continue to follow us in the last quarter. It is possible that the trade war between the US
and China will calm down somewhat. Strategically, Mr. Trump must slowly start to position himself
for his possible second term in office. And here the "carrot and stick" mentality may not always
be appropriate. In Thuringia, the state elections will take place at the end of October. Survey
results already confirm how much the current socio-political issues divide the population. Against
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the background of falling interest rates, however, all this is hardly disturbing the stock markets at
the moment. The lack of alternatives to "real assets”, including equities, is once again made
clear.

From a technical point of view, the German stock market was able to save itself back to "neutral"
territory. As long as the DAX remains above the key level of 11,800 points, there is still a chance of
a conciliatory end to the year. Should the 12,700 even be taken, prices around 13,200 could also
be considered.
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fions or fo conclude other legal transactions. They are for information purposes only.

The information and statements contained herein do not constitute investment, legal, tax or other advice and should not be con-
strued as a basis for investment or other decisions. You should seek appropriate and informed advice before making any investment
decision. Herotaxx Concepts and HPM provide binding information and explanations only in the context of individual communicao-
tion. Herotaxx Concepts and/or HPM do not enter into any contractual relationship with the user with regard to the contents or infor-
mation on the website beyond these terms of use by providing content on the website or calling it up.
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The past performance shown is no guarantee of future earnings. These may differ significantly from previous results.
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